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Value Added Loan 

Frequently Asked Questions (FAQs)

Who is this loan for?

Agricultural producers in Kansas with value-added ventures.

What is your definition of “value added”?
Further processing or alternative marketing of agriculturally derived products to capture additional value in the marketplace.

Statute prohibits utilizing these loan funds for production agriculture

What types of projects get funded?

Projects that are likely to commercialize, with demonstrated business plans and management…seeking to explore a market, fund an equity drive or purchase equipment and/or “bricks & mortar.”

Where do I sign up!?

We can mail you the application or you can get it online.  Go to www.kansascommerce.com and type in “AVACLoan” in the ConnectCode search box in the lower left-hand corner

Then what?

The staff can help you through the application process.  Once they receive a completed application an interview will be scheduled to consider the application further at the Topeka office.

What’s the interview like?

We enjoy visiting with producers first-hand.  Typically you’ll give a brief presentation over the proposal and project and the staff will ask questions.  It will take no more than an hour. While it is a formal meeting, we like our clients to feel at home as we try to make the project successful
How do you make a funding decision?

The staff evaluates the proposal on a matrix looking at the areas of feasibility, utilization, innovation, location and level of need.  The review process has been fine-tuned over the years after reviewing hundreds of proposals.  If the staff reaches a majority view, that recommendation will be made to the Director and Secretary of Commerce.

How soon will I know?

Typically the entire process—from your first contact on the project to the day you get word back on funding—is around 45 days.  Although it can vary due to state requirements, the complexity of the proposal, the degree of completion of the submission, etc.

What are the terms like?

· You will sign a contract

· Interest accrues after two years at one above prime

· Reporting is an important requirement due to utilization of state funds

· Bridge loans used to finance equity drives will be repaid within 60 days of the company meeting or surpassing escrow

· Loans will be amortized—repaid on a schedule

· Other terms may be negotiable

What if the business fails?

Loans are made under the understanding that the project will likely commercialize, but in the case of a failed project loan funds will not have to be repaid assuming reporting requirements are being met and loan funds were utilized according to contract.  Commerce may chose to exercise their right to a security interest depending on contract terms, which, in the case of a feasibility study, would be the work product itself.

Contact

To begin the process, or for more information or questions, contact the division:  (785) 296-3737 or agprod@kansascommerce.com
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